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Dear Congressional Member:
I am a member of the Airport Minority Advisory Council (AMAC). AMAC’s mission is to advocate for diversity and inclusion in the airport and aviation industry. The majority of AMAC members are small businesses that provide food and beverages, news, gift and specialty retail products, spa and shoeshine facilities, as well as ground mobility services to travelers—referred to as airport concessionaires – a combination of small and medium sized businesses (who also often partner with larger firms).

AIRPORT CONCESSIONS ARE ONE OF THE FEW ENTRY POINTS FOR SMALL BUSINESSES INTO THE MULTIBILLION AIR TRAVEL INDUSTRY.

Beyond 1) air carriers, 2) airports and 3) associated contractors, airport concessionaires are the fourth partner in the ecosystem that serves air travelers. We transform empty airport terminals into vibrant shopping and dining destinations that generate $14B annually, employ 125,000 workers in steady jobs that pay above minimum wage and offer opportunities for training and advancement. Moreover, concessionaires contribute $2.5B in non-aeronautical revenue that airports use to fund operations, development, and bond financing.

AIRPORT CONCESSIONAIRES ARE A VITAL PART OF THE AIRPORT/AVIATION ECOSYSTEM BUT WE ARE THE ONLY PARTNER NOT TO RECEIVE TARGETED ASSISTANCE. In “THE CARES ACT (Phase 3)”, passenger air carriers received $50B, air cargo carriers received $8B; Airports received $10B and air carrier associated contractors received $3B in immediate financial aid and for future recovery.
Airport concessionaires are uniquely dependent on airline passenger traffic. Most concessionaires’ revenues are down by 90% or more and many locations have already been forced to close. We do not expect passenger traffic and business revenues to return to pre-pandemic levels for some time—most projections are 18-36 months Without immediate targeted help, many of us will not survive the crisis, nor be able to restart our businesses. While we support the policy objectives of the  Paycheck Protection Program, it  contains key timing and duration limitations that are beyond the control of airport concessionaires; re-hiring employees and re-opening stores within 8 weeks during a period when there are almost no air travelers, renders the program insufficient to meet the real needs of these businesses. Similarly while a few individual airports have indicated an initial interest in helping their concessionaires (e.g., by temporarily abating or deferring rents or other charges), they are not required to do so; and with no funds specifically designated for the these and other issues confronting concessionaires, these discussions are likely to be protracted or in the end may not be successful.

Congress should authorize and appropriate $5.0 billion for a new FAA account targeted for, and specifically designed to, support airport concessionaires AND PROVIDE A FOUNDATION FOR RECOVERY. 

· The proposal is not a new idea—in the Phase III stimulus Cares Act, Congress authorized and appropriated $3 billion for grants and loans reserved for airport carrier contractors (to be disbursed by the US Treasury Department) as a means of supporting those businesses.

· The funds could be used to support an individual concessionaire’s operations at a given airport (re-opening expenses, employee wages, benefits and training, inventory costs, utility costs, expenses related to COVID 19 cleaning/sterilization requirements or protocols, expenses related to airport security, interest and debt service payment, or workout arrangements).

· Airports and concessionaires would negotiate and agree on financial relief arrangements consistent with the permitted uses of funds. The amount of funding available to an individual airport to support concessionaires would be based on 2018 enplanements and could only be used by airports to provide economic relief for concessionaires operating at its airport(s). 

For these reasons, I urge Congress and the Administration to include financial relief and assistance to airport concessionaires as it works to mitigate the economic and public health implications of this unprecedented pandemic.

Thank you for your leadership and attention to this matter. 

Sincerely, 
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